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EDITORIAL SECTION 





NEW YORK DEPARTMENT RULING 
EXTRA DIVIDENDS 


In a notice dated July 9, 1925, Commissioner Beha 
notified all life insurance companies authorized 
New York State that, after careful consideration he 
has decided to rule that section 83, New York In- 
surance Law, that the pro- 
portion of the surplus accruing upon said policy 
shall be ascertained and distributed annually and 
not otherwise” prohibits the payment of extra divi- 
dends at regular intervals other than annually. 

The above ruling does not prohibit the payment 
of extra dividends at irregular intervals from surplus 
which arises from sources or in a manner which 
could not properly be anticipated when the annual 
dividend scale was established or last revised. 

It does not prohibit the payment of mortuary 
dividends which represent the proportion of the 
annual dividend accruing to any policy during the 
year in which death occurs. 


which provides in part “ 


Such mortuary divi- 
dends may also include the policy’s contribution to 
the contingency reserve. 

A number of companies have heretofore paid 
extra dividends at regular intervals other than an- 
nually in accordance with previous rulings of the 
department. Such companies will be permitted to 
continue this practice on old policies, if they so de- 
sire. They will also be given a reasonable length 
of time to revise their dividend methods for future 
issues. Accordingly, the above ruling will apply to 
all policies issued after such reasonable period of 
time not later than January 1, 1927. 


LIFE BUSINESS FOR FIRST SIX MONTHS 


The people of the United States are making a 
new thrift record in the purchase of life insurance 
this year. For the first six months of 1925 they 
have bought and paid for 15 per cent more than 
they acquired during the first half of 1924. They 
are now buying four times as much life insurance 
as they did ten years ago. 

The Association of Life Insurance Presidents, 
which forwarded on July 16 the latest produc- 
tion figures to the United States Department of 
Commerce for official use, states that if the first six 





| May 





months’ acceleration of new business is maintaine 
during the last half of the year, the total amount ¢ 
life insurance acquired for the year will reach fiftee 
and one-half billion dollars—two billion dolla 
more than was purchased in 1924, the prior recor; 
year. 

The figures forwarded to Washington deal with 
the new paid-for life insurance—exclusive of rey; 
vals, increases and dividend additions—of 45 lea 
ing companies having in force 81 per cent of th 
total life insurance outstanding in all legal reser 
United States companies. The new business gf 
these companies during the first six months of 192 
amounted to $5,222,000,000, as compared with $4, 
524,000,000 in 1924, an increase of $698,000,00 
This vast volume of new life insurance purchased i 
the first six months of this year exceeds the ne 
business of these companies for both the years 19] 
and 1915 combined, during which two-year perio 
their total new business amounted to $4,878,000,00 

The amount of life insurance written by thes 
companies during each of the past six months wa 
materially greater in 1925 than in 1924, as showni 
the following table: 


TOTAL NEW PAID-FOR LIFE INSURANCE—45 


STATDS COMPANIES 
(Exclusive of Revivals, Increases and Dividend Additions) 
Month 
January 


UNITE 


Boepease over 10 


1925 
$691,342,000  $753,914,000 


| February 663,736,000 773,148,000 
| March 


902,873,000 
915,058,000 
979,803,000 
_88%, 398,000 


827,024,000 
783,775,000 
808,955,000 
749,521,000 


$4,524,353,000 § 


April 131, 283) 000 
170,848,000 


147,872,000 
$697 ,836,000 


June 





Considering separately Ordinary, Industrial an 


| Group Insurance, it is found that each class mad 


substantial contributions toward the total volum 
of business as well as toward the total increase fo 
this half-year period. Ordinary amounted to $3; 
791,076,000 during the first six months of 1925—a 
increase of $403,991,000, or 11.9 per cent over th 
corresponding period of 1924. Industrial amounte 
to $1,131,454,000—an increase of $164,563,000, or 17 
per cent, and Group amounted to $299,659,00 
increase of $129,282,000, or 75.9 per cent. 

With respect. to the economic significance of thes 
figures, Manager George T. Wight of the Associ 
tion of Life Insurance Presidents, said: 
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“This six-months’ thrift record standing by it- 
self might be regarded as spectacular. But it is not. 
Fitted into its background of prior accomplishment, 
it reflects a progressively persistent and consistent 
habit of saving on the part of Americans despite 
many jocular references to the contrary. Without 
loading up the record unduly with figures, the fact 
js that this rising tide in thrift entered a new high 
level in 1919 when the volume of life insurance pur- 
chased was 62 per cent greater than in 1918. Each 
succeeding year, with the exception of the de- 
pression year of 1921, has shown a material gain in 
the amount of life insurance purchased, that gain 
over the previous year being 20 per cent in 1920; 12 
per cent in 1922; 23 per cent in 1923 and 8 per cent 
in 1924. Starting with January, 1922, when com- 
parative monthly records are first available, each 
month with but a single exception—June, 1924—has 
shown a substantial gain over its previous corres- 
ponding month. In other words, in forty-one out 
of forty-two successive months, there has been an 
increase in the amount of life insurance purchased 
indicating a steady, consistent performance by 
Americans in their saving habits.” 

The amounts of each class of insurance written 
by these 45 member companies during the first six 
months of 1924 and 1925, as well as increases in 1925 
over 1924, are shown in the following table: 

NEW 


PAID-FOR LIFE INSURANCE—45 UNITED STATES 
COMPANIES 


(Exclusive of Revivals, Increases and Dividend Additions) 


ORDINARY INSURANCE 


Month 
January 


Increase over 1924 
000 
February 


1924 
$492,559,000 
504,553,000 
635,192,000 
580,949,000 
600,324,000 
573,508,000 


651 ‘674, 000 
$3,791,076,000 
INSURANCE 





$3,387,085,000 
INDUSTRIAL 
Month 


January 
February 


1925 Increase over 1924 
$147,441,000 $-32,215,000 
143,762,000 177,666,000 
156,792,000 193,604,000 
158,557,000 196,895,000 
173,629,000 217,735,000 
154,495,000 198,113,000 


$966,891,000 $1,131,454,000 
GROUP INSURANCE 
1924 1925 
$19,127,000 $88,960,000 
5.421 6°728,000 


40 000 
66,428,000 
39,106,000 


1924 
$179,656,000 


43,618,000 
$164,563,000 





47,606,000 
$299,659,000 





$129,282,000 75.9% 


AMERICAN LIFE CONVENTION 
The twentieth annual meeting of the American 
Life Convention will be held in the Brown Hotel 





at Louisville, Kentucky, on October 14th, 15th and 
16th. The legal section meets in the Brown Hotel 
on October 12th and 13th. A very important and 
interesting report will be made by the Committee on 
Lapses. This committee is performing a very dis- 
tinct service for life insurance by its researches on 
this subject and the report is awaited with much 
interest by the life insurance fraternity of the 
country. 


DEATHS FROM CANCER AND 
TUBERCULOSIS 


A recent bulletin issued by the Metropolitan Life 
Insurance Company contains some interesting sta- 
tistics concerning the increasing death rate from 
cancer as compared with the death rate of tuber- 
culosis. The statistics as outlined below provide 
much food for thought in connection with this 
malignant and awe-inspiring disease. The state- 
ment of the company in full is as follows: 

“The declining deathrates from tuberculosis and 
other preventable diseases imply that year after 
year more lives are transferred to middle and later 
life, there to be subjected to the increasing death- 
rates from cancer and other causes characteristic 
of this age division of life. This is shown most 
strikingly when calculations or mortality are made 
on a so-called life table basis, that is to say, the 
deaths from tuberculosis and cancer are separately 
tabulated as they occur in the successive ages of a 
generation or cohort of persons starting out at, say, 
age ten years and continuing under observation 
until the last life has passed away. A table of this 
sort was made for tuberculosis and cancer above 
ten years of age among males and females in the 
United States Registration Area for 1910 and 1922.* 

“For tuberculosis among males a most radical 
change in the age contour of deaths occurred be- 
tween 1910 and 1922. From the graph for males 
it appears that the top of a mountain of deaths has 
been sharply cut off. Instead of the 1910 peak in 
adult and middle life, one finds in 1922 a tendency 
toward a straight line from about age 22 to age 6/7. 
Cancer, on the other hand, shows a marked accen- 
tuation in the peak of mortality at and around age 
67. Taking the whole after-lifetime of 100,000 males 
in a life-table population above age 10, there were 
10,356 tuberculosis deaths in 1910 and only 6,840 
in 1922, a reduction of 34 per cent. Cancer deaths 
increased, however, from 5,874 in 1910 to 8,370 in 
1922, or 42.5 per cent. But this figure, it must be 
understood, is not in any way a measure of the 
increase in the deathrate from cancer in the period. 

“The female population above age ten showed a 
decrease from 8,535 to 6,000 tuberculosis deaths, or 
29.0 per cent., between 1910 and 1922; cancer in- 
creased from 9,850 to 11,320 deaths, or 14.9 per 
cent. in this period. 

Continued on next page 
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“Even in 1910, cancer among females was more 
of a menace to life than tuberculosis (9,850 deaths 
as compared with 8,535 in a popultation above ten 
years of age). In the intervening period, tubercu- 
losis and other diseases declined so fast among 
males, and cancer increased at such a rate, that in 
1922, tuberculosis recorded nearly 
deaths than did cancer! 
cancer was 22 per cent. more frequent as a cause 
of death among males than tuberculosis! For 
females above ten years of age in 1922 the cancer 
burden of that generation of lives was more than 
88 per cent. greater that that for tuberculosis! 

“If tuberculosis and other causes of death con- 
tinue to decline, and the increasing cancer deathrate 
acts upon an ever larger population in the middle 
and later ages, we shall face the harrowing prospect 
of an even heavier cancer toll in future, and not 
very remote, generations. 


1,500 fewer | 


In the more recent year, | 


——= 








“In heeding the plea for greater support to th 
cancer prevention movement the public ought 
bear the foregoing facts in mind. Every possibk 
clue to the nature of malignant growths, every 
hopeful effort for the early detection and prompt 
treatment of the disease, ought to be followed by 
extensive, thoroughgoing research and demonstra 
tion. The increase of cancer deaths in successiy 
generations, even though these deaths occur, 
largely, among the aged, means anything but the 
merciful, painless passing away of the senile. | 
means an enormous loss of often valuable lives jy 
the middle ages also, and in any case, after great 
suffering. The prevention of this suffering anj 
these premature deaths is one of the tasks of the 


4 - ” 
newer public health movement. — 


Empir 


* United States Registration Statis for 1922. Equit 
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CENTRAL LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Illinois as of December 31, 1924. The report being dated March 
20, 1925. The company was last examined by the Insurance De- 
partment of Illinois as of December 31, 1919. The present exami- 
nation covers the intervening period to December 31, 1924. The 
report of the financial statement as prepared by the examiners 
differs slightly from that shown in the 1925 edition of Best's Life 
Insurance Reports as follows: 
Extracts from Financial Statement 
December 31, 1924 


Best’s Reports Examiners Reports 


$1,850,622 Total Income $1,851,090 
1,085,993 Disbursements 1,086,460 
6,209,156 Admitted Assets 6,208,039 
4,822,976 Net Reserve 4,838,857 

360,443 Surplus 341,551 


Examiners Comments—Extracts 
Income 

“The total amount of mortgage loans charged off in 1923 was 
$24,600.00, of which $15,500.00 had been lost in the insolvency of 
an investment concern, but of which $500.00 was assumed in 1924 
by one of the mortgagors; the remainder of $9,100.00 consisted 
of mortgages which were thought to be worth less than their 
face value. Two of these mortgages, amounting to $6,900, have 
since been restored to the mortgage loan account. 


Disbursements 

“A large number of the claims incurred during the period under 
examination were reviewed. All claims appear to be settled very 
properly, and in accordance with policy provisions. One resisted 
claim for $4,330.00 was settled in accordance with court order 
for $3,000.00, in April, 1923. Only three other claims have been 
resisted during the period covered by this report. Of these one 
case recently has been won before the Supreme Court of Iowa; 
another, involving $1,000.00 double indemnity, has been left to the 
decision of the local court, the money having been paid court 
by the company; the third case is based upon non-payment of 
premiums, and, although the company’s case appears to be a 
strong one, the amount insured, $3,000.00, is being carried as a 
liability by the company, and is so shown in the foregoing finan- 
cial statement. 

“Tt was found that a check for $3,000.00, in settlement of a claim 
under a reinsurance contract, was drawn on December 31, 1921, 
but was not delivered, owing to non-completion of proofs of loss, 
and is still in the company’s office. This check is still listed as 
outstanding, but your examiners have recommended that it be 
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canceled by reverse journal entry, and that the amount of th 
elaim be included among liabilities. This matter came under 
consideration too late to be shown as corrected in the foregoing 
statement. 

Dividends to Policyholders 

“The company has been using the same progressive dividend 
scale, without change, since the last examination, except that 
on account of the influenza epidemic in 1920, the usual advance of 
ene year according to the scale was not made. The amounts 
distributed in 1920 and subsequent years were correspondingly 
less on all participating policies than they would otherwise hav 
been. It is anticipated that an advance of two years will bk 
made in 1925, thereby compensating, in a measure, for the earlier 
decrease. 

“Sufficient tests were made to satisfy your examiners that 
proper allowances of dividends as due are made to all partic: 
pating policies, according to the various options. 

Commissions to Agents 

“A representative group of general agency contracts were in- 
spected, and it was found that the maximum first year con- 
mission paid is 85 per cent, graded, and the maximum renewal 
commission is 7% per cent, graded, for ten years. The majority 
of the contracts are drawn on a printed form, which appears to 
contain all necessary provisions for the proper protection of all 
concerned. The company has about 200 active agents in the field. 

Commuted Renewal Commissions 

“This settlement, which represents the termination of the con- 
tract of one of the company’s general agents, was applied to 
take indebtedness to the company of over $12,000.00, the balance 
being paid in cash. An inspection of the renewal accounts indi- 
cates that this agent’s interest in the company’s renewals justi- 
fied the amounts commuted. 

Real Estate 

“The principal item of real estate is the company’s new home 
office building in Chicago, of which the book value is $1,250,000. 
As stated above, an increase was taken at the close of 1924, from 
$1,117,108.98, which represents the cost of land and building, to 
the present market value, as authorized by your department. 
This property is located at the southwest corner of North Michi- 
gan avenue and Hast Superior street, having a frontage of 4.2 
feet, and a depth of 68.32 feet. The ground was purchased Octo- 
ber 18, 1922 for $215,000.00, and payments on same were con- 
pleted January 13, 1923. Construction of the sixteen-story fire 
proof office building was begun soon after, and it was completed 
in June, 1924. The company occupied temporary quarters on the 
lower floors from January 1, 1924, later moving to its present 
offices, occupying the entire 13th, 14th, 15th and 16th floors, fo! 
which it charges itself an annual rental] of $20,000.00. The re- 

Continued on page 30 
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1924 BUSINESS — JANUARY 1 TO JUNE 30 — EXTRACTS 

Admitted Net Insurance Insurance Mortality 
Assets Reserve Capital Surplus Written In Force Ratio 
Agricultural, Mich. $1,670,652 $1,344,207 $250,000 $42,668 $1,425,000 $13,471,000 *60.0 
American, Mich. ...... 9,945,249 8,777,829 200,000 376,464 6,440. 40,299 72,942,847 55.3 
‘Amieable, Texas uke 4¥00% supises ehveeee ties ee ees 5,780,961 37,816,618 $43.0 
‘Atlas, Okla. ...+++- 1,406,254 723,236 250,000 303,283 3,198,883 18,626,195 40.0 
Pankers, 1OWM .secsscceseserecevececceees ‘ee Ries sees seece seess *74,000,000 *811,000,000 *53.0 
Bankers N: ational, Colorado ... 310,452 182,434 100,000 23,914 1,685,250 4,652,000 No deaths 
Bankers Reserve, Nebraska .. 15,856,171 13,102,809 100,000 1,564,806 12,717,517 100,113,000 38.0 
Beneficial, Utah .............. 6,061,132 4,369,569 250,000 434,568 3,246,026 650, 44.0 
Berkshire, MABB, ........eeeseeeeeeeeceees *36,350,6 *33,261,000 Sieceeee *1,850,000 10,625,088 162,227,525 66.8 
Canada, CAMAGA ......cceeeeeescereceevess eoces cop ee 1,000,000 cove cee 66,243,836 533,285,682 44.2 
Capital, Colorado .,......eeeeeeeeeeeeeees 7,483,423 $5,757,000 250,000 $504,000 8, ‘652, 899 57,711,567 _ 0 
Cedar Rapids, Towa .........eseeceeeeeees 2,462,447 2,146,458 100,000 140, 1 694, 600 17,157,310 
Gemtrel, LOWE ccccccccccccvecceccccccccces 238,790 15,991,268 Mutual 1,837,301 19,467 "987 46,945,114 
Citizens, Louisiana ..........cceeeeeeeees 74,000 47,000 20,000 7, *40,000 *1,001,000 . 
Confederation, Camada ..........ceeeeeeee sioamae 1 cael weseeene 20,169,426 086, igen 
Connecticut Gomesal, COBB, oc ccccccccesse 500,000 755,000,000 2,000,000 +4, 600, 00 108,767,013 677,121,448 758.0 
Connecticut Mutual, Conn. ............06. 124,364,444 102,048,484 dakbhies 49, 046, 447 573,000, 44.5 
Conservative, West Virginia ............. 3,634, 3,021,613 325,000 "250, 822 4, q71 s001 30,977,496 
OR MD Coad CoceCedce ss vedecdues 2,200,466 1,336,288 600,000 176,921 2,100,000 18,100,000 15.0 
SE, MUN Ssccctcuncocccceseveesed 4,462,282 3,953,067 193,200 ‘ 7, 183,095 50,377,592 20.0 
DD, DN a acauecerocncesecepeeaneecnsia 436,486 22,871 100,000 253,200 352,542 1,701,472 74.6 
Batity, Nebraska ......ccccccscccccccnis’s 382,627 187,820 115,000 40,965 704,500 5,145, ie 
ne WINNS DUN; ccccasccvcatccessae 2,643,821 2,129,957 200,000 210,873 5,783,725 33,657,541 41.0 
Farmers Union Mutual, lowa ............ 152,376 104,2 especie 41,779 739, 4,551,750 15.0 
Ph, MT Cadceees tttcecnduvess say's 8,353, $6,030,234 300,000 79,506 $6,885,019 $57,272,782 *51.4 
Great American, Kans. ..........see+e005 691,790 446,149 100,000 tenons . 5,905,000 ‘ 
Diente ceacndaneee sakes esekinke BE snguot tng th end 419,000 a“ 3,191,663 29,447,698 41.6 
WO, . occ c.cncao eg cues catenins de tete hae eee ety pe 31,739,168 399,440,369 eal 
A CLE CREEL Ree EL Th 3,026,209 2,804,460 100,000 "465,009 1,040,697 32,178,232 *40.0 
Geardian, New York 2... cccccswicecccivees 47,677,414 39,111,916 \/200,000 4,395,315 29,818,726 264,440,211 47.9 
i i nD nn iso keene ennwnet es 3,446,482 2,512,000 250,000 150,000 4,035,850 30,012,830 46.0 
i SOE Sek ks caW lo celedccecsebete 27,823, 21,497,264 1,000,000 1,741,239 11,889,067 160,405,629 42.9 
Sebivinl, Camm Ge bi..5 60g bcivs cbeeieiess cvdbbe'e 31,229,467 ibe ees 600,000 indie bare 16,787,558 185,887, ovde 
Inter-Mountain, Utah..........eeceeesees 2,068,710 1,515,283 124,510 117,957 538,887 19,311,196 
SER CHDUEE, ESFUMOED 1 oc crconcccepceperss 1,502,239 1,001,241 250,975 170,257 864,783 10,156,892 
Kentucky Central, Ky. ............00000- *489,000 300,000 9,216,555 18,734,519 *94.7 
I, 3,484,480 (2) 3,110,929 130,000 130,000 6,996,965 43,074,734 *40.0 
Life Insurance Co. of Virginia .......... 43,915,472 35,757,521 2,500,000 3,298,527 34,181,338 279,609,590 ahs 
Seon; GammiGas ss. 5864 66 aie BNET oe eed Libdis'ee did 100,000 wet geees 132,287,256  1194,459,378 25.5 
i Dn Mt nokia. atscenesennare +s 4,982,276 4,194,106 100,000 270, 1,139,148 18,555,75 6.6 
EE SE 5 sc0n ba deers eamiaboes sine 7,849,: 6,526, 460 400,000 300,547 7,285,046 79,211,004 55.7 
Midwest, Nebraska .........cccceeseeeess 8,117,772 2,591,012 300,000 72,057 1,697,549 21,574,763 BGS 
Minnesota Mutual, Minn. ............++.-- Tee Toor ee bS eed wins 15,814,687 14,220,606 47.0 
Morris Flam. New YeOrk. .occoccccesccesces 428,433 "58,072 170,361 200,000 8,246,200 15,046,875 32.0 
BON, SEEM as sk pheeahéhe «ses 60064 bEP.089 9-4 727,700,044 soy, Othe Mutual bess Py 234,237,704 3,136,450,140 55.2 
Mutual Benefit, New Jersey .............. 402,629,000 AES, ee 123,650,928 11, 877, 679,835 52.8 
BORED, MMO. o dace ciectns peaneponeves 6,799,246 5,979,704 250,000 614,660 14,891,450 140,121,068 eee 
REE, 5h oo Ciiin's oo enews tice sees (3) 91,404,625 ertnieaat mutual = 37,739,517 442,419,966 42.4 
National Savings, Kansas ................ 259,335 89,495 150,000 “15, 45 2,512,493 6,912,955 6.0 
New England Mutual, Mass. ............. Wistiee’ cmb eevee mutual wield ee: 61,120,613 820,592,323 54.6 
Northwestern Mutual, Wis, .............. annen ied mrdbwen s 190,103, 868 3,001,258,581 bares 
Northwestern National, Minn, ........... 20,107,447 26,751,909 204,830,7! 43.2 
Ohio National, Ohio ................0000. 6,141,596 5,068,653 500,000 283,000 *6,906,384 *55,250 *55.0 
Ontario Equitable, Canada .............. *2,400,000 605,000 *200,000 *198,408 1*4,463,238  *28,500,000 *44.0 
Pacific Mutual, California ................ Rhinitis cota o 3,000,000 etcnergun’ *48,973,000 *560,590,800 45.4 
Penn Mutual, MMR) Alda ceke Jaci s coiede ctv $302,777,251 252,240,491 mutual RHE 107,639,565 1,416,798,440 60.0 
Peoples Life, Chicago, BUR iz. oanOad. eed iss ,325,000 1,006,600 200,000 107,000 1,600, 9,500,000 75.0 
I Ble. bans s cnneenanditens Spany elem eis wcedinaicnte 000n 9.0. ad ita biel 5,841,299 70,525,457 61.5 
gt Ace tenpepel ciel age 1,510,119 1,150,335 125,000 215,130 2,106,640 14,300,612 30.5 
Quick Payment Old Line, Missouri ...... 552,549 515,524 20,000 10,525 1,038,300 13,258,000 80.0 
NES WEE <0 5-05-46 ccewaieds cbs-vets ©-6-s naa wasn pene ehee mutual pita anni 2,747,684 32,609,902 *31.8 
Reinsurance Co. of Canada .............. *302,000 *51,500 *125,000 *120,000 *700,000 *3'500,000 *50.0 
Bamei BR ii. ses Be i swbidh 5 Phe seed IO 33,512,273 28,829,755 100,000 1,249,543 33,492,757 303,705,114 50.8 
RRM, NURS sd crcqnolt « ¢abi<aye onltrhdh «tunes 1,601,303 1,234,088 ; 50,209 2,947,876 16,741,345 30.0 
Roosevelt, i aad as Priesgor ys: tee ae © 62 ie cao “aii *2,000,000 *2,000,000 echt 
DPOh MUNN, “BWOR Cccccccsccecccecbeeece 250,000 5,410,921 133,086,273 
Seeurity,.. TMmols,.. «604 rixpeveesd uitessshenn » sty 579, 5,616,450 250,000 109,900 5,625,853 51,225,600 
Security Mutual, Nebraska ............+. $2,955,149 seplechintches pi oey 3M Psion 12,713,690 21 027. “= 1 
igs ge Bes Bas ae ti *2,708,4: *1,821,300 500,000 *328,655 6,989,348 38° *47.0 
Southern States, Ga. .......sss.sscccceees 6,106,130 5,528,542 100,000 243,158 10,498,790 Be 344 593 44.5 


* Approximate. 
+ Estimated. 
t Issued basis. 
‘ Ledger assets only. 
Wetenn tee group. 
1 Written basi 


(1) Including ‘Additions pene revivals. 


3} Ineluding $77,414.45 D . Res. 
(3) Total ledger assets. 


|| Of this amount $199,500.00 has been acquired by the company under its mutualization plan. 
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Admitted 
Assets 
4,563,866 

10,199,776 

75,195,567 
4,106,156 

94,688,090 


213,875,130 
931,720 


Net 


Southern Union, Texas 

Southland, Texas os 
EC SEM. 520 t Su dk ts cb bcd vers cuewens 
Standard, Pa. 

State Mutual, Mass 


Union Central, Ohio 
United Fideli 

United, N. H 

United States, New York 


532.2 
6,502,767 
Victory, Kansas 

Victory National, Florida 
Volunteer State, Tenn. 


472,073 
219,067 
10,413,522 


West Coast, California Siinmcsted 
Western States, California 12,092,724 
* Approximate. 

+ Estimated. 

t Issued basis. 

§ Ledger assets only. 

§ Excluding group. 

+ Written basis. 

(1) Including additions and revivals. 

(2) Including $77,414.45 Disab. Res. 

(3) Total ledger assets. 


|, Of this amount $199,500.00 has been acquired by the company 


Reserve 
3,788,506 
9,162,158 
74,228,990 
3,150,761 
78,862,816 


179,412,687 
10 


5,898,851 
276,731 
30,689 
7,926,872 


8,554,251 


July 31, 1925 


— 


Insurance 
Written 
6,630,028 
14,332,360 
1,276,430 
1,700,644 
35,306,906 


99,162,343 
3,597,403 
6,713,839 
2,540,654 


3,000,000 
2,607,636 
8,807,260 


Insurance 
In Force 


42,376,031 
9 


73,011,472 
20,413,250 
454,124/199 


1,156,764,491 
19,465,477 
by oH 


Mortality 
Ratio 


Capital 
250,000 
400,000 


"356,005 


Surplus 


11,943,977 
150,700 

264,000 "10,737 
100,000 
103/500 
1,000,000 


80,490 
79,154 


4,707,750 
738,999 


79,200,000 


82,244,706 
97,234,254 


500,000 


12,077,164 
1,000,000 


15,895,764 


“873,622 


under its mutualization plan. 








CENTRAL LIFE INSURANCE COMPANY—Continued 
maining floors were gradually filled with high-grade tenants, at 
rentals which it is anticipated will yield a fair net return on the 
investment. The leases were negotiated, and the property is su- 
pervised, by a prominent North Side real estate firm, under con- 
tracts which allow them an advance commission of 2 per cent of 
the aggregate rentals throughout the term of each respective lease 
negotiated by them, and 2 per cent of the monthly rentals as 
collected. 

“Inasmuch as the building was not ready for occupancy until 
about midyear, it is manifestly unfair to consider the net income 
for the year as representative of the value of the property as an 
investment. Nevertheless, it will be seen that the net return of 
$18,405.28 shown by the books is 1.47 per cent on the book value. 
If the advance commissions, amounting to $11,654.31, and the 
concessions, amounting to $3,700.05, which wére paid during the 
year, are distributed over the entire average term of the leases 
(approximately ten years), it will then appear that the building 
earned approximately 2.5 per cent in the first year of operation, 
which would indicate a probable yield approaching 5 per cent 
in normal years. 

“The abstract of title to the above property has been examined 
by the company’s general counsel, and by the Chicago Title and 
Trust Company, each of whom rendered a favorable opinion 
subsequent to the date of purchase. Examination of the county 
records satisfied your examiners that no encumbrances exist 
against the property. 

“Th building at Ottawa, Illinois, formerly occupied by the 
company at its home office, is carried on the books at $175,000.00, 
which value was fixed by department appraisal in 1915. It is 
located at the southeast corner of Columbus and Madison streets, 
with 75 feet frontage on Madison street, and a depth of 157 feet 
to the Fox river. A modern five-story building, 52 by 140, of steel 
construction, was built on this location in 1913. During 1924 ex- 
tensive alterations and improvements were made at a cost of 
$8,475.26. . These changes rendered the space formerly occupied 
by the company more desirable to prospective tenants. Although 
they were in the nature of permanent improvements, no increase 
in the book value of the property has been made by the company 
on account of them. 

Mortgage Loans 

“All of the company’s mortgages were examined at the home 
office, with the exception of those on deposit with your depart- 
ment, amounting to $115,000.00, as certified by your securities 
examiner. The files were found in excellent order, all essential 
papers being in place, except in a few cases, which were brought 
to the attention of the management, whereupon immediate steps 
were taken to supply the deficiency. Over 90 per cent of the 
company’s mortgages are on farm properties, and appraisals on 
f'e indicate that no loans were made in excess of 50 per cent 
of the value of the security. For some years the company has 
made a practice of purchasing loans from various investment 
houses, operating chiefly in Nebraska, lowa, Oklahoma, Arkansas 


| 


| 





and Texas. These loans are taken on approval, but until recently 
only a part of them were inspected by the company's represen- 
tative. Now, however, it is intended to have an independent ap- 
praisal of each property before the mortgage is accepted, 

“In common with a great many other investors, this company 
is unfortunate in owning many mortgages made by the Conser- 
vative Loan and Trust Company of Shawnee, Oklahoma, which 
failed early in 1923. As a result of this failure actual losses have 
amounted to nearly $20,000.00. Special inspections made at the 
instance of the company during the past two years have indi- 
eated that some of the Conservative loans are now in excess of 
50 per cent of the market value of the mortgaged lands, and the 
management has voluntarily placed in its contingent fund (shown 
among liabilities) the sum of $110,000.00, to offset not only these 
deficiencies, but also any unknown shortages of security that 
may exist, and any imminent losses through foreclosure and sale 
of mortgaged properties. Your examiners, after investigating 
these matters, are satisfied that this reserve is adequate. 

“It should be noted in this connection that due to shrinkage 
in value, three loans amounting to $9,100.00 were charged off in 
1923, and twenty loans amounting to $92,350.00 were charged off 
in 1924. Believing that these are assets of considerable value, 
and that so large a number of items of this character, if carried 
as unlisted assets, might not receive as careful attention as they 
deserve, your examiners have suggested that these mortgages be 
restored to the appropriate ledger account. It was also recom- 
mended that the amount of taxes advanced on mortgages be 
added to the principal of the respective loans. Both of these 
suggestions have been carried out by means of suitable journal 
entries. 

“The company’s experience with those of its loans purchased 
from other concerns, as well as those which it has made direct 
to the borrower, has been very satisfactory, and it will be noted 
from the following schedule that most of the foreclosures, and 
most of the past due interest, are on the Oklahoma investments 
bought from the Conservative Loan and Trust Company, above 
referred to. 

“It is believed that the considerable number of mortgages in 
process of foreclosure is due chiefly to the financial depression 
that has existed throughout the agricultural districts of the 
Middle West for several years, though it is obvious that, in 
general, the more carefully selected securities are still in satis- 
factory condition. Doubtless a repetition of the company’s recent 
experience with its Oklahoma investments, in whose guarantors 
it reposed too much confidence, perhaps, will be avoided by the 
closer security it now gives all prospective purchases. 

“The president of the company is in direct charge of the 
investment of its funds, and devotes a large part of his time to 
this important phase of the business. All loans are submitted 
to the executive committee for approval before being accepted. 

“The company owns one second mortgage for $4,500.00, which 
has been increased by the payment of taxes to $5,040.30. This 
loan was purchased as a first mortgage just before the failure 
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of the Conservative Loan and Trust Company, which, it later 
developed, had not yet recorded the release of the former loan, 
that was to be repaid out of the proceeds of the new loan. The 
company hopes to succeed in having the present second mortgage 
established as a first lien, by court proceedings now under way. 

Bond and Stocks 

“phe policy of the management has in the past practically 
disregarded bonds as an investment, but for the purpose of 
diversifying its securities, it is now contemplating the addition 
of suitable high-grade municipal and other bonds to its pros- 
pective purchases. 

“The market values of bonds and stocks were 
your examiners from the 1925 securities valuation pamphlet of 
the National Association of Insurance Commissioners. These 
values were in excess of the book values of the respective secur- 
ities by $1,400.00, which appears in the accompanying financial 
statement, among non-ledger assets. 

Books and Records 

“Your examiners reviewed the minutes of the meetings of 
stockholders, directors, and executive committee, and found them 
a neat and apparently complete record of all essential trans- 
actions. 

“The books and records in general are excellently kept, but 
those pertaining to the company’s investments, in some in- 
stances, seem inadequate, in view of the constant increase in 
volume of these assets, and your examiners have recommended 
that some modifications and improvements be made to facilitate 
the handling, in particular, of premium notes and mortgages. 
The company’s regular weekly payrolls are so handled that no 
records in form convenient for verifying them are available. 
This, it seems, should be rectified by the adoption of a suitable 
form of payroll record, properly harmonized with the control 
accounts. 

“It will be observed that in the course of the examination one 
or two items of valuable assets were found in the company's 
office, which, entirely through oversight, had not been entered 
in the company’s records. This leads your examiners to remark 


obtained by 


that special care should be taken by the management to see that 
all company transactions pass through the company’s books. 


CONNECTICUT GENERAL LIFE INSURANCE 
HARTFORD, CONN. 
Increases Limits 
The Connecticut General has announced an increase in the 
limits of insurance it will issue to standard risks, except men 
who are already heavily insured or applying for a large volume 
of insurance in several companies and married women. 
The new limits which will be considered for applicants of 
various ages are as follows: 
Age Life and Endowment 
Under 25 $100,000 
30 300,000 
31-60 200,000 100,000 
61-65 50,000 None 
The above amounts will also be considered in the case of ap- 
plieants engaged in hazardous occupations or those who are not 


over 40 per cent overweight provided there are no other im- 
pairments. 


COMPANY, 


Term 
$100,000 
150,000 


DAKOTA LIFE INSURANCE COMPANY, 
WATERTOWN, SOUTH DAKOTA 
Report of Examination Reviewed 

This company was examined by the Insurance Departments of 
Minnesota and South Dakota as of March 31, 1925. The report 
being dated April 29, 1925. The last examination of the company 
was made as of December 31, 1923, and the present examination 
covers a general survey of the transactions of the company from 
that date to March 31, 1925. 

That portion of the report referring to the 1924 annual state- 
ment showed that under, ledger essets, mortgage loans, the sum 
of $1,462, was found to represent a second mortgage which 
through inadvertence has been reported as a first lien. Certi- 
fieates of deposit were found to include certificates not payable 
on demand in the amount of $1,965.00. This amount should have 
heen deducted under assets not admitted. 

Disbursements were checked for the months of May, August 
and December, 1924, and for the month of March, 1925. Only 
frrors of minor importance were noted. 








An examination of the company’s claim files satisfied the exam- 
iners that all claims are settled by the company with reasonable 
promptness and in conformity with the policy contracts. 

The report of examination reviewed a resolution adopted by 
the stockholders of this company under date of February 25, 
1925, whereby the Dakota Life Insurance Company was to pur- 
chase all outstanding insurance business of the Midland Insur- 
ance Company. This reinsurance contract, however, was never 
consummated and business of the Midland Insurance Company 
was reinsured in the Des Moines Life & Annuity Company of 
Des Moines. 

Extract from Financial Statement Covering the Period January 
Ist, 1925, to March 31st, 1925 

New Premiums 

Renewal Premiums 

Total Income 

Total Disbursements .............eeeeeeee Fi Gew dee ses 

Admitted Assets 

Net Reserve 

Surplus .... 


$32,782 
117,561 
210,941 
153,133 


“Of the real estate owned by the company, in the amount of 
$269,147.03, the company’s Home Office property is carried at a 
book value of $109,480.42, and real estate acquired through fore- 
closure of mortgage loans, at $159,666.61. 

“The Home Office property consists of lots nineteen and twenty, 
block five, original plat of Watertown, South Dakota; and a three 
story brick building situated thereon. Under appraisals secured 
by your examiners, the value of the lots is placed at $25,000.00; 
and the building at $97,000.00, a total of $122,000.00. The com- 
pany occupies fifty by eighty-five feet on the third floor of its 
building, the rest of the space is rented for store and office 
purposes. 

“The real estate acquired through foreclosure of mortgages rep- 
resents twenty parcels of farm property situated in South Dakota, 
North Dakota, Montana and Minnesota, on all of which the re- 
demption period has expired and the company has actual title 
to the property. 

“Two parcels of land represented by foreclosed mortgages, 
numbers 378 and 576, in the aggregate amount of $35,776.11 carried 
by the company as mortgage loans, pending receipt of deeds, 
are treated in this report as real estate, because the company is 
evidently secure in its title to the property. 

“One parcel of real estate, consisting of a quarter section of 
land situated in Hughes county, South Dakota, acquired through 
foreclosure of mortgage number 456, January 13, 1923, carried on 
the books at the sum of $4,073.95, was traded by the company for 
a half section of land situated in Codington county, South Da- 
kota, appraised valuation of which was $14,800.00; and it as- 
sumed thereby, a mortgage of $5,000.00 running against the 
property. The company is carrying this land on its books (by 
a journal entry made in April, 1925) at $9,073.95, which amount is 
the value of the land, less the incumbrance of $5,000.00. 

“Under appraisals secured by your examiners on al] of the 
above real estate, the market value as of March 3ist, 1925, was 
found to be $26,927.13 in excess of the book value, and this amount 
is allowed as a non-ledger asset. Of this amount, $12,519.58 rep- 
resents the excess of appraised value over book value on the 
company’s Home Office property. The balance, $14,407.55 repre- 
sents the appraised value over book value on the real estate 
acquired through foreclosures of mortgages. 

“In considering appraisals of the various parcels of real estate 
acquired through foreclosure of mortgages, your examiners had 
before them the company’s advertised sale prices as well as ap- 
praisals recently secured, and whenever the company’s adver- 
tised sale price was less than the appraised valuation, the lower 
figures were invariably used. 


Mortgage Loans 

“The company’s investment in real estate mortgage loans ag- 
gregates $1,870,324.87. 

“These loans are largely on farm property situated in South 
Dakota, Montana, Minnesota and North Dakota. A compara- 
tively small portion are on improved property in the cities of 
Watertown, and Sioux Falls, South Dakota and Lewistown, 
Montana. 

“A careful examination was made of all papers pertaining to 
these loans, and from such examination, your examiners are 
satisfied that the mortgages are, with the exception of one mort- 


Continued on next page 
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DAKOTA LIFE INSURANCE COMPANY—Continued 


gage in the amount of $1,462.06, first liens. The latter amount 
is deducted under assets not admitted. 
“Discrepancies under various mortgages occasioned by the 


absence of attorney's opinions, fire insurance policies, and other 
papers necessary for the completion of the records, were in large 
part cured during the course of examination. Such additional 
papers as are necessary for the completion of the files, your 
examiners are satisfied, will be secured by the secretary. 

“Twenty-eight loans, viz., in the aggregate amount of $221,578.01, 
are in process of foreclosure. 

“As explained in comments under real estate, mortgages Nos. 
378 and 576, in the aggregate amount of $35,776.11 carried on the 
company’s books as mortgages, are, in fact, real estate, and have 
been so treated in this report. 

“Appraisals were secured on all loans made prior to January 
ist, 1923, and on all later loans where appraisals were not en- 
tirely satisfactory to your examiners. 

“Twenty-five loans were found to be in excess of the security 
given, under the statutory requirements, in the aggregate amount 
of $36,456.00. This amount is deducted under assets not admitted. 

“Practically all of the company’s mortgage loans, with papers 
pertaining thereto, are on deposit with the Insurance Department 
of the State of South Dakota, and were examined by your exam- 
iners, at Pierre, South Dakota. 

Dividends 

“The company has been writing non-participating business for 
several years so that the liability of $20,000.00 was deemed ample 
for the amounts to be payable to the participating policyholders 
during the eleven months immediately following, to complete 
the dividend year ending March 1, 1926. This amount was esti- 
mated by taking into consideration the dividends paid from April 
1, 1924, to April 1, 1925, and the average percentage of increase 
in dividends. It has been the practice of the company to carry 
in its annual statements as of December 31st a liability for one 
year’s dividend, based on the scale in effect at that time, whereas, 
as a matter of fact, an actual liability existed only for the 
amount of dividends which was unpaid to complete the dividend 
year ending February 28th. 





EQUITABLE LIFE ASSURANCE SOCIETY 
NEW YORK, N. Y. 

Mutualization Consummated 
was incorporated under the laws of New York 
July 26, 1859, and commenced business July 28, 1859, with a nom- 
inal authorized and paid-in capital of $100,000. In 1905 the con- 
trolling interest in the capital stock passed from the then vice- 
president, James Hazen Hyde, (son of the founder, Henry B. 
Hyde) to Thomas F. Ryan. In December, 1909, the same stock 
control passed to the late J. Pierpont Morgan, and subsequently 
became the property of T. Coleman du Pont on June 11, 1915. 
A plan to mutualize the company had been under consideration 
from 1905 until July 19, 1917, when a mutualization committee 
outlined a comprehensive mutualization plan for the accumulation 
of the capital stock by the society. The plan was adopted by 
the directors, approved by a majority interest of the stock- 
holders and by a majority vote of the policyholders voting at a 
meeting held pursuant to statute. The plan was also approved 
by the Superintendent of Insurance of the State of New York. 
All but $1,500 of the capital stock had been acquired under the 
above plan of mutualization; the balance of $98,500 being held 
by trustees in trust for the policyholders. 

On June 23, 1925, the last of the outstanding stock, consisting 
of eight shares, which had been held by Jennie R. Morse, was 
acquired by the trustees. At a regular meeting of the board of 
directors held July 16 the final report of the trustees was ac- 
cepted, the trustees discharged, the trust terminated, and the 
total capital stock retired. Thus the Equitable instead of being 
a mutual life insurance company with capital stock becomes, 
as the result of the mutualization, now finally consummated, a 
mutual company without capital stock. 


This society 





FARMERS NATIONAL LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
Report of Examination Reviewed 
This company was examined by the Insurance Department of 
Indiana as of December 31, 1924. The report being dated March 
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5, 1925. The last examination of this company was dated “The 
August 31, 1922. The present examination proceeds from that deducte 
date to the close of business December 31, 1924. The report ag 
prepared by the examiners differs slightly from that shown jp 
Best’s Life Insurance Reports for 1925 as follows: “The 
Extracts from Financial Statement December 31, 1924 er ny 
Best’s Reports Examiners Report 9 joans it 
$983,772 Total Income $983,772 of the: 
622,385 Total Disbursements 622,385 $1,200,5 
2,426,077 Admitted Assets 2,422,773 these i 
1,883,010 Net Reserve 1,865,419 some ii 
204,424 Surplus 214,483 This P 
The examiners report discloses that the claim files of the Mexico 
company were carefully examined as to the manner of settlement ceeding 
and it appears that the company pays their just claims promptly the st: 
upon the receipt of final papers in connection with the proof of one (1 
death. In the settlement of all claims for less than the face of now it 
the policy the position of the company seems to be well taken closure 
and a fair settlement made, other 1 
The reserve shown in the statement of this report differs from is the 
the reserve item we show in our report by $17,590.00 which is due years, 
partly to the accumulative method the company uses from year these | 
to year without a check. It was suggested in the examiners interes 
report that a group valuation be made at least once a year iy admitt 
addition to the method now used. for th 
Examiners Comments (Extracts) estate 
Real Estate tution 
“The Home Office property is located at the northeast corner by th 
of Michigan avenue and Thirty-fourth street, Chicago, I)linois, the be 
facing 60 feet on. Michigan avenue and extending parallel with durin; 
Thirty-fourth street 162 feet. The improvements consist of a prope 
three-story building of brick and stone construction, and while prope 
formerly occupied as a residence, has been through alteration so 
changed as to at least for the present meet the requirements for “Pr 
home office purposes. This property was purchased in 1914 at a each. 
price of $30,000.00 and was appraised at the time of the last exam- share 
ination, August 31, 1922 at $89,000.00 and is now being carried on @ Of tt 
the books of the company at that value. repre’ 
“This property is located in a section of Chieago which is very exam 
rapidly changing from a residence to a business section and it § that 
is the judgment of your examiners that this asset should carry that 
an annual depreciation charge, at least until it has been reduced of th 
to an amount equal to the value of the real estate plus the corre 
residual value of the improvements. ‘ 
Other Property i 
“Parcel No. 1, $29,753.92. This property was acquired through —_ 
foreclosure and title was received February 14, 1923, and con- the 
sists of 400 acres of farm land located 214 miles southwest of the a. 
village of Taylor, Missouri in township 59, range 6 west. solihe 
“Parcel No. 2, $6,684.03. This property was acquired through so 
foreclosure and title received June 16, 1923. This holding con- wy 
sists of 161 acres of farm land located four miles northwest of 
Bowling Green, Missouri in Pike county, township 58, range 3 wr 
west. keey 
“Parcel No. 3, $20,267.55. This property was acquired through 
foreclosure and title received November 12, 1923. This holding = 
consists of 183.25 acres of farm located four miles northeast of pay! 
North Manchester, Indiana in Kosciusko county, township %, “y 
north range 7 east. Rn 
“Parcel No. 4, $13,299.42. This property was acquired through =a 
foreclosure and title received December 4th, 1923. This holding side 
consists of 1,280 acres of farm located 12 miles from Shawmet, it i 


Montana in county of Sweet Grass, township 5, north of range 17 
and all of section 31 north of range 16, east of Montana principal 
meridian. 

“Parcel No. 5, $3,542.21. This property was acquired through 
foreclosure and title received December 10, 1923. It is located 
in Bolivar township, Benton county, Indiana, in what is known 
as Bakers addition to the town of Otterbein. This property was 
sold in the course of the examination for an amount slightly in 
excess of the asset shown. 

“Parcel No. 6, $8,329.96. This property was acquired through 
foreclosure and title received May 17, 1924. This property is 
located near Chasetown, Perry township, Brown county, Ohio, 
and is known as the James McAllister farm consisting of 164.38 
acres. 

“In the above asset there has been capitalized by the company 
expenditures for taxes, repairs, etc., since title was acquired and 
which should have been treated as other real estate expense. 
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“phe total of the expenditures, amounting to $2,333.97 has been 
geducted as assets not admitted. 


Mortgage Loans 
“The company owns 230 first mortgages on real estate. All of 
the papers in connection with these loans with two exceptions 
are on deposit with the Indiana Insurance Department. The two 
joans in the possession of the company are in process of renewal. 
of these loans there is represented by farm loans the sum of 
$1,200,504.68 and other property $517,250.00. The experience with 
these investments has been such as to make it necessary to in 
some instances protect their interests by the payment of taxes. 
This procedure has been particularly true in the state of New 
Mexico where conditions have made necessary foreclosure pro- 
ceedings on twenty-one (21) loans representing $62,209.55, and in 
the state of Iowa four (4) loans amounting to $35,000.00, and 
one (1) in Missouri of $12,000.00 making a total of $109,209.55 
now in foreclosure. In addition to the loans on which fore- 
cosure proceedings have been instituted, there are a number of 
other farm loans delinquent in interest payments. This condition 
is the result of the general farm experience for the past few 
years, and every effort is being made by the company to perfect 
these payments. The appraisals on these loans indicate that the 
interests of the company are protected and they have been 
admitted at their face value. The investments of this character 
for the past year have been largely confined to Chicago real 
estate and have been purchased through leading financial insti- 
tutions subject to personal inspection. All loans are passed upon 
by the finance committee composed of three (3) members of 
the board of directors before final acceptance. There was loaned 
during the year 1924 on farm property $57,830.80 and on other 
properties $379,696.37, the latter being very largely on Chicago 
properties, 
Capital Stock 
“Prior to 1918 all certificates were issued at $10.00 par value 
ach. During that year the par value was changed to $5.00 per 
share and all certificates issued since have been on that basis. 
Of the $10.00 certificates there are still outstanding certificates 
representing 15,520 shares. This fact was referred to in the last 
examination report and their exchange urged. It now appears 
that no special effort in this direction has been attempted and 
that the present directors of the company are holding a number 
of these certificates. This condition is misleading and should be 
corrected. 
Dividends 
“In the years 1923 and 1924 there was authorized and re- 
turned to the stockholders in the form of dividends, called by 
the company a partial distribution of surplus, $40,000.00 in each 
year. This payment represents $1.00 per share or 20 per cent 
of the par value of the stock issued, and as a result of this 
payment each of the two years show a diminishing surplus. 
Commissions 
“The commissions paid to agents were approximately 73 per 
cnt on first year premiums and 8% per cent on renewals. 
“Au examination of the agency contracts show them to be in 
keeping with these percentages, and that in most cases the re- 
tewal commissions extend over a period of nine (9) premium 
payments. 
Management Contract 
“In October, 1924, the board of directors entered into a man- 
agement contract with the president of the company, Mr. John 
M. Stahl, to be effective for a period of five (5) years, the con- 
sideration to be $1,000.00 per month. By terms of this contract 
itis to be subject to cancellation on sixty (60) days notice after 
a majority of individuals composing this present board of direc- 
tors have voted in favor cancellation of such contract or by said 
John M. Stahl on like notice. 
“At a subsequent meeting of the directors, February 3, 1925, 
Mr. Stahl submitted his resignation as general manager, and same 
Was accepted by a majority vote of the directors present. 


General 
“At the January, 1925, meeting of the board of directors follow- 
ing the annual stockholders meeting, the personnel of the offi- 
cers was changed. The resignation of Mr. John M. Stahl, the 
former president, was accepted and he was succeeded by Mr. B. 
F. Biliter, who was duly elected by a majority vote of the 
directors. Mr. Biliter’s former position as secretary of the 
company was filled by the election of Mr. W. C. Ivins, all other 














officers remaining as formerly named.” 


MISSOURI INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 

This company was examined by the Insurance Department of 
Missouri as of Decefnber 31, 1924. The report being dated March 
16, 1925, 

The last examination of this company was made as of De- 
cember 31, 1922, by the Insurance Department of Missouri and 
the present examination covers transactions since that date up 
to and including December 31, 1924. The report as prepared by 
the examiners differs somewhat from that shown in the 1925 
edition of Best's Life Insurance Reports as follows: 

Extracts from Financial Statement 
December 31, 1924 
Best's Reports 
$1,006,725 
969,662 
671,030 
152,603 


Examiners Report 
$1,013,075 
976,013 
672,492 
151,765 


Income 
Disbursements 
Admitted Assets 
Surplus 

Examiners Comments (Extracts) 
Real Estate 

“In March, 1924, the company purchased the four-story, com- 
paratively new building at the southwest corner of Olive and 
Vandeventer streets, St. Louis, Mo., of which it now occupies the 
top floor as its Home Office. The remainder of the building is 
mostly well leased to responsible tenants and in view of the 
enhancement of values in real estate and the favorable location, 
indicate that the company has made a wise and productive in- 
vestment. 

Mortgage Loan Bonds 

“These bonds which are carried on the books of the company 
as ‘mortgage loans’ are in each case part of an issue of mortgage 
bonds held against three different buildings. The company does 
not intend te continue this form of investment. 

Bonds 

“These bonds consist of Liberty Bonds, Joint Stock Land 
Bank or Municipal Bonds and are carried on the books of the 
company at par regardless of cost. They are on deposit with 
your department and were duly inspected and counted in the safe 
deposit vault. The market value over book value as shown in 
the valuation of securities as adopted by the committee of the 
insurance commissioners was accepted and in the few cases not 
thus quoted prices were obtained from qualified sources. The 
amount is credited under non-ledger assets and slightly exceeds 
the amount shown in the annual statement. 

Reserve ° ° ° 

“It will be noted that a reserve has been set up by the com- 
pany of $3,297.11 which represents the amount due holders of old 
assessment policies which have not been turned in or exchanged 
for the new plans. 

“The company is now nearly 20 years old and as the law and 
the policies call for extended insurance after payment of three 
full years’ premiums in the event of lapse, it is advisable that 
the company provide a table of such extended insurance and set 
up a reserve for the amount which may be due. The company 
voluntarily sets up a contingent reserve of $50,000.00 which of 
course more than covers such liability, but it would be well to 
have tables provided that would establish the liability in 
case and prevent possible disputes. 

“The number of death claims unadjusted was slightly increased 
from those shown in the annual statement, due to the fact that 
beneficiaries are frequently slow in sending in death claims and 
proofs of death. All of these claims, while not filed promptly, 
occurred in 1924 and have since been paid in full. The 
pany pays such claims very promptly, frequently on the 
the proof of death is received.” 

The report discloses that the books and records of this com- 
pany are carefully and correctly kept. The examiners have made 
suggestions that if followed will simplify present methods, and 
unnecessary repetition. 


each 


com- 
day 


NORTHERN STATES LIFE INSURANCE COMPANY, 
MINNEAPOLIS, MINNESOTA 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Minnesota. The report covers the transactions of the company 
during the period from January 1, 1925, to March 31, 1925. 

The report of examination discloses that apparently little at- 
tention had been given to the bookkeeping of the company by 


Continued on next page 
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NORTHERN STATES LIFE INSURANCE COMPANY—Cont. 
the former officials and as a result the condition of the various 
books and records was very unsatisfactory. A part of the 
journal for 1925 could not be produced for inspection, several 
items shown in the general ledger could not be verified and a 
number of important letters and papers were missing. 

The report mentioned that for a number of years the company 
was showing as an asset a deposit in the First Nationa] Bank of 
Rolette, North Dakota, whereas, the amount of this deposit was 
used almost immediately upon its being deposited to take up 
outstanding notes of certain officers of the company. 

A final adjustment of this item was made in 1925 and the 
amount of same represented approximately $2,500.00 was charged 
to the F. W. Dalton account. 

The reinsurance contract between the Northern States Life 
Insurance Company of Minneapolis and the Northern States Life 
Insurance Company of Hammond, Indiana was approved at a 
hearing before the commission on May 12, 1925. 

Examiners Comments (Extracts) 

“At the March 20th meeting of the board of directors, a pro- 
posal for the reinsurance of this company with the Northern 
States Life Insurance Company of Indiana was received for sub- 
mission to the stockholders of the company and the board 
recommended that such a contracts be accepted. 

Extracts Financial Statement Covering the Period from January 


1, 1925, to March 31, 1925 
Total income 


GsUbaarsedveberendeeeet cesectss Seeceeuhe $56,247.07 
OUD GIONS | in. o.08 < pikce Se epepesectdoccocccces 48,827.40 
SR SEU DOOD noc aecccacepsececcesosebaecees 492,940.74 
Total liabilities, except capital ..........ceececeeees 401,272.79 
CAPRA PAIS WP . ccccsicvecccvvevesscovevedstscvocrece 100,000.00 
SES « a «© becdunmetecbad<bavameuteeda ds anaes ney om 8,332.05 
OUD ceeics drecccccccccccecemenethecedbcescoeecescee 492,940.74 


Ledger Assets 

“Real estate in the sum of $4,713.88 represents two parcels of 
real estate acquired by the company by foreclosure of first mort- 
gage loans. One piece of property located in Wibaux, Montana, 
has a valuation of $3,350.00. The land is valued at $350.00 and 
the buildings at $3,000.00 with fire insurance of $1,800.00. This 
property is carried on the books at $2,002.19. The other piece of 
property is located in Sherburne county, Minnesota, having a 
value of $2,500.00 for the land and $500.00 for the building. This 
property is carried on the books at $2,711.69. 


Mortgage Loans 

“The company owns mortgage loans carried on the books 
at $243,934.05. All papers and documents relative to these mort- 
gages were carefully examined and the officers were requested to 
obtain any papers which were missing. Independent appraisals 
were obtained on a number of these loans. These appraisals 
show that the amount loaned is well within the 50 per cent re- 
quirement, except for the following which have been deducted 
under assets not admitted: 

“Mortgage loan No. 13, carried on the books at $3,346.17, is 
$146.17 in excess of the 5O per cent requirement. 

“Mortgage loan No. &, carried on the books at $6,700.00. This 
mortgage was obtained from Mr. Charles Hoover by paying to 
Mr. Hoover certificates of deposit and bank receipts with accrued 
interest thereon, and a cash payment of $500.00; a total amount- 
ing to $7,700.00. Since the company acquired this mortgage $1,- 
000.00 has been paid on same. Shortly after the above purchase 
the bank on which the certificates of deposit and bank receipts, 
used in payment of the mortgage: were drawn, was closed. Mr. 
Hoover has now brought suit to recover his mortgage on the 
grounds that the officials of the company had knowledge of the 
financial condition of the bank at the time the above deal was 
consummated. The book value of this mortgage, $6,700.00, has 
been deducted under assets not admitted and a liability for 
$1,000.00, covering the amount paid since acquisition, is carried. 

“Mortgage loan No. 56, carried on the books at $7,981.11, is 
$2,281.11 in excess of the 50 per cent requirement, according to 
an appraisal obtained by your department. 

“Mortgage loan No. 92, carried on the books at $2,824.85. It 
appears from an examination of the abstract of title on the prop- 
erty covered by this loan that there are judgments unsatisfied 
against this property in the sum of $15,596.88. These judgments 
are prior to the date of the mortgage held by the company and 
therefore constitute a first lien. The property on which this 
loan can be applied is valued at $4,800.00. 








“The company at present has seven sheriffs’ certificates 
foreclosed mortgages, included in mortgage loans, aggregatj 
$25,143.20. 































tbls 
“All mortgages are located in North Dakota, South Daks whieh 
Minnesota and Montana. 125 fee 
“We were unable to reconcile the ledger account covering }; known 
receipts with the receipts in the files of the company, due to sents | 
fact that certain records of the company appear to have bee a cons 
lost. The figures obtained by your examiners were approy neight 
mately $50.00 in excess of the amount carried in the genepyj was DP 
ledger. However, we have taken the ledger balance due to ty 
fact that the company had on hand a large number of these bay “All 
receipts which had been paid prior to the time of the examin wm fully 
tion, but not returned to the bank. Bank receipts in the sum menti 





$1,448.53 were found to be on banks that are now closed and 











“AD 
amount has been deducted under assets not admitted. Howe 
“The F. W. Dalton account in the sum of $15,602.66 represenyame quirlk 
the amount shown on the books of the company as due from are t 
Dalton, former president of the company. Inasmuch as a nu. been 
ber of arbitrary settlements have been made on this account ) being 
past years, it appeared impossible to make an accurate check q prais 
same. We have deducted under assets not admitted the diffe. “A 
ence between the liability for salary due and unpaid to & 
Dalton amounting to $6,067.15 and the full amount of this accouy, — 


namely, $9,625.51.” 


SEABOARD LIFE INSURANCE COMPANY 
HOUSTON, TEXAS 

This company was incorporated under the laws of Texas » 
May 29, 1925, and licensed upon the same date. It began busines 
June 17, 1925, with an authorized capital of $250,000 which wa 
all paid in in cash and a surplus of $125,000. The par value of 
the shares is $100.00, the selling price $150.00. The form ¢ 
valuation used by the company is the American Experience Table 
with 3% per cent. The stock of the company was placed by th 
president, Burke Baker, among friends and business associates 
without any organization expenses, which is commendable. R. 
Baker, chairman of the board, was formerly general manager for 
Texas of the Equitable Life Assurance Society of New York, 
Bernard Werkenthin, deputy commissioner for the Insurance 
Department of Texas, is consulting actuary for the company. 
The company is prepared to write all the standard forms of life 
insurance, including ordinary life, limited payment life, endow. 
ment, annuities and monthly income policies. Premium waiver, 


disability and double indemnity provisions may be included i 
the policies. 








































Officers 
Burke Baker, president; A. C. Ford, vice-president; Dr. M. L. 
Graves, vice-president and medical director; Frank B. Kiley, see- 
retary treasurer. 
Directors 
R. H. Baker, Frank Andrews, Edward H. Andrews, Burk 
Baker, William D. Cleveland, Jr., E. L. Crain, T. J. Donoghue 
J. W. Evans, W. W. Fondren, A. C. Ford, Dr. Marvin L. Graves 
Frank B. Kiley, W. A. Kirkland, Haskel Levy, W. A. Paddock, 
B. A. Peden, J. W. Rockwell, Walter H. Walne, R. A. Welch. 





ST. LOUIS MUTUAL LIFE INSURANCE COMPANY, 


ST. LOUIS, MISSOURI 
Report of Examination Reviewed 

This company was examined by the Insurance Department of 
Missouri as of December 31, 1924. The report being dated Mare) 
7, 1925. The report as prepared by the examiners coincides with 
that published by us in Best’s Life Insurance Reports, edition of 
1925. The report disclosed among other things, that the claim 
papers examined show that the company settles all claims 
promptly upon receipt of satisfactory proof of loss, and also 
that the books and records of the company while neatly and 
accurately kept, are not of the form most suitable to the needs 
of the company. 

Mr. Julian C. Harvey, who is general manager and actuary, i 
however, making some changes that are badly needed and will, 
when completed, modernize the accounting methods. 

The company was last examined by the Insurance Depatt- 
ment of Missouri as of June 30, 1922. The present examination 
accordingly covers the period from the above data of the last 
examination to December 31, 1924. 
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Be vcinlab i! Examiners Comments (Extracts) 

Book Value of Real Estate ($83,475.07) 
fis item “consists of the company’s Home Office building 
which is a three-story brick residence situated on a lot fronting 
195 feet on Washington Boulevard in St, Louis, Missouri, and 
known as 3640 Washington Boulevard, The above figure repre- 
sents actual cost including improvements and is believed to be 
aconservative valuation, due to the fact that property in the same 


neighborhood has greatly enhanced in value since this property | 


was purchased, 
Mortgage Loans 

“All papers in connection with the mortgage loans were care- 
fully scrutinized and appeared to be correct except the cases 
mentioned below. 

“Appraisals were not found on loans No. 768 and No. 775. 
However, these loans are for small amounts and after making in- 
quiries your examiner is satisfied the security is ample. These 
are two of the oldest loans carried by the company and have 
been reduced from their original amounts. These two loans are 
being ‘renewed and the company stated they would secure ap- 
praisals when the renewal papers were executed. 

“All mortgage loans were found to be first lien in this case 








but inasmuch as the company also held the first lien in this case 
same has been allowed. 

“The loans appear to be well selected and not to exceed 50 per 
cent of the value of the security. 

“Company’s records show following: 
Farm loans 
City loans 

OGRE ok ZW e < Ch riventcvvecats (atbaee ees vews ede $1,491,810.0Q 
Policy Loans 

“This item was verified by actual addition of the various loan 
agreements. During the check of these policy loans it was found 
that in many instances where a loan was increased the insured 
simply signed a new loan agreement for the increased amount— 
the company carrying both agreements in the file. Hence in 
handling these loan papers great care must be taken to make 
sure all the agreements are at hand.- Your examiner would there- 
fore recommend that in the future where a policy loan is to be 
increased the new loan be made for the full increased amount 
and the old loan be cancelled. It was found necessary to charge 
off one loan in the amount of $74.00 on policy No. 6893 on account 
of the loan agreement being missing.” 








“BEST’S 


ILLUSTRATIONS” 


The June Supplement to this book has been published and shipments 


have been completed. This supplement contains much new data not obtain- 


able in book form from any publication similar to ours until 1926! This ar- 


rarigement enables us to furnish our subscribers with up-to-date data every 


four months. 


The second printing of this book, which is now under way, includes the 


data published in the March edition and also the supplement published in 


June. 


in alphabetical order. 


The present book will contain complete data arranged by companies 











BEST’S INSURANCE NEWS-—Life Edition 


July 31, 








All Companies and Associations repo 
the current volume of BEST’S INSURANCE NEWS (Life Edition), beginnin: 
with that of May, 1925. 


EDITORIALS 


Whom the Gods Would Destroy 

New Spring Sales Record 

Canadian Life Insurahce Sales 

Frick Case Decision 

Fraternal Monitor 

Actuarial Society of America 

A Note on Mortality Variations....... abet neniee 
Accidental Death Feature in Life Policies 
Correction Notice 

Typhoid Fever 


Health Record for April 
Record for First Five Months 


Sales of Life Insurance in Canada. 

New York Department Ruling 

Life Business for First Six Months........... 
American Life Convention 

Deaths from Cancer and Tuberculosis......... 
Table—Semi Annual Statements 


INSTITUTIONS REPORTED UPON 


Agricultural Life Ins. Co., Bay City, Mich. 


(Exam.) 
Berkshire L. Ins. Co., Pittsfield, Mass. (Div.) May 


Central Life Ins. Co., Chicago, Il] (Exam.)... 
Conn. Gen’! Life Ins. Co., Hartford, Conn.... July 


rted upon in this and all ee issues m4 INDEX 


Dakota Life Ins. Co., Watertown, 8. D. (Bx.). July 
Equitable Life Assur. Society, New York, N. Y. July 


Farmers Nat’l Life Ins. Co., Chicago, Ill. (Bx.) July 


Federal Reserve Life Ins. Co., Kansas City, 
Kansas. (Exam.) 


See Editorial ‘Whom the Gods Would Destroy” 
First Tex. Prudential, Galveston, Tex. (Reins.) 
Girard Life Ins. Co., Phila., Pa. (Exam.).... 
Guardian Life Ins. Co., New York, N. Y 
Hartford L. Ins. Co., Hartford, Conn. (Bxam.) 
Home Beneficial Ass’n, Richmond, Va. (Exam.) 
Kaskaskia Life Ins. Co., Shelbyville, Ill 
Manhattan Life Ins. Co., New York, N. Y.(Div.) 
Missouri Ins. Co., St. Louis, Mo. (Exam.).... 
Mutual Life Ins. Co., New York, N. ¥..... amiaads 
Northern States Life Ins. Co., Minn. (Exam.). 
Pilot Life Ins. Co., Greensboro, 

Prudential Ins. Co., Newark, N. J.. 

Register Life Ins. Co., Davenport, Ia. Neubdind 
Seaboard Life Ins. Co., Houston, Texas 


St. Louis Mut. Life Ins. Co., St. Louis, Mo. 

oo 8k eee ee ee doc ssdedecdeoce 
Union Mut. L. Ins. Co., Portland, Me. (Exam.) June 
Union Nat. L. Ins. Co., Houston, Tex. (Reins.) May 


Victory Life Ins. Co., Chicago, Il. (Exam.)... June 
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